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constitution of the Bank the appointment of three of
the nine directors, was morally responsible, not neces-
sarily for the strict prudence of all the Bank's transactions,
but at all events for their not being in violation of the
admitted and generally practised rules of safe and legiti-
mate banking. I knew also that those rules had, by the
directors of the Bank, been flagrantly and systematically
violated. But even after all I had read, my idea of their
misconduct fell short of what it is shown to have been
by your detailed history of their proceedings; and the
many years during which I knew, studied, and profited
by the work you did for the Bombay Government,
have taught me to repose great confidence in any state-
ments of yours, which, moreover, in the present case
rest upon, and can be easily collated with, the report
of a Government commission.

It is hardly possible for abuse of trust to be carried
to a greater pitch in the forms of banking than it was
by the managers of the Bombay Bank, when, to omit
many other disgraceful facts, nearly half the capital of
the Bank passed, on nominal securities, into the hands
of a speculator who was himself one of the directors,
or into those of friends recommended by him, generally
for the purpose of puffing up his own special actions;
when the secretary, Mr. Blair, who was allowed to lavish
the funds of the Bank without check or control, received
large pecuniary favours from this person; and when two
even of the Government directors, one of whom was long
President of the Bank, realised large sums by the sale
of allotments which they received from speculative com-
panies to whom loans were made by the Bank: the case
was certainly one which, in a good system of commercial
law, would come within the definition of criminal bank-
ruptcy, and if justice were done, the chief culprits would
be expiating their guilt by fine and imprisonment. Now
I find that the Government, through the whole course
of the Bank's misconduct, were as utterly regardless of
their obligation to watch and control its management as
if no such obligation had existed. They gave no in-ion
